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Abstract

Our starting point is the diagnosis that the instrumentation of savings (austerity) in the current economic and
political constellation is the dominant form of the involvement of different countries in global flows. In this
sense of the word, savings refer to a certain context determined by deflation, which is realized through a re-
duction in rents, public expenditures. Such a type of savings is promoted in order to boost competitiveness
and establish stability. Consequently, the center of the economic policy today is not the fiscal stimulants but
rather on the savings in the sense described. Savings cannot be understood only as instrument of the ruling
economic policy, but it is obvious that it also represents a certain ideological orientation that conceptualizes
the way to economize on. Thus, savings in this conceptual-ideological sense is at least characterized by: a) a
view of the position of the state in relation to economic flows, b) the treatment of demand. The paper criticizes
reliance on savings as a policy that manages both stabilization and channels integration in globalization
processes. First, we consider the promotion of savings as a guiding light for the economic policy to be hiding a
logical error, namely, the replacement of a part for the whole. Because there is no doubt that in a thematized
meaning savings are a rational economic instrument, but only in certain strategic frameworks, as a subordi-
nated segment dosed economic rationalization. Therefore, savings cannot take the place of the economic
strategy. Second, savings address not ultimate causes of a crisis but rather and only certain forms of manife-
station, i.e. only symptoms. Third, savings as a strategy do not contribute to the overcoming of asymmetric
processes of globalization, just as it does not contribute to convergence processes, either, i.e. leaves peri-
pheral countries in peripheral trajectories. Fourth, in the ideological sense, savings suggest an image of the
state which per se is a burden for economizing, i.e. the government expenditures are assumed to automatical-
ly squeeze out private investments. Our claim is supported by empirical data. Fifth, expansive savings with a
focus on short-term fiscal consolidation has a contraction effect compared to aggregate demand. Pursuant to
that, it does not create conditions for the dynamization of investments and the nominal GDP. Only the criticism
of savings as a strategy can a more dynamic growth of peripheral countries be planned.
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1. Austerity as a paradigm can even be considered that austerity can be di-
rectly correlated with the determining of the basic
notion of economic science, which was postulated
by Lionel Robbins a long time ago, namely with
the notion of scarcity. Moreover, in some eco-
nomic discourses, austerity is equated with scarci-
ty (Tellman, 2015).

For the sake of simplicity, we will be satisfied
with the indication that austerity as a paradigm is
connected with:

Austerity is an extremely widespread notion in an
economic reflection. For us, it is relevant that the
term is present not only in economic, but also in
non-economic disciplines; it is obvious that it is
not a concept that draws the attention of econo-
mists only (Macilwain, 2010). Various terms are
used in economic reflections, such as an “idea”,
an “ideology”: we opted for the term “paradigm”,
which already occupies a prominent place in de-
scribing the orientation in economic science. It



a)
b)

voluntary deflationary processes,

corrective mechanisms aimed at the resto-
ration or establishment of competitiveness
(in Europe, the Lisbon Strategy that refers
to Europe as the most competitive econo-
my, is possibly mentioned many times), i.e.
the “confidence of investors”, “confidence-
boosting effects” (JC Trichet),

the reduction in public spending, i.e. the
cutting of the budget and appropriate con-
sequences based on that.

There is no doubt that the issue of austerity in-
volves many economic problems, but, for us, it
will be sufficient that austerity:

a)

b)

can be understood in the context of the ac-
cumulation of the debt since the 1970s cen-
tury, as an attempt to deal with the problem
of the debt,

is necessarily understood as a “paradigm”
in terms of integration into the global eco-
nomic mainstream in terms of “peripheral”
countries.

Let the assertion be clarified:

a)

b)

In terms of debts, empirical data regarding
the perception of trends are convincing
enough, as it can be seen in the following
Figure. The first figure shows an unambi-
guous growth of the government debt with
respect to the GDP dynamics; the fact that
we have chosen only the selected OECD
countries clearly shows the determining
dynamics. The second figure, based on one
selected and thus representative example
(the USA), demonstrates the dynamics of
the government debt as well as the debt of
households, and last, but not least, the in-
flation rate. In economic theory, the situa-
tion evokes an old description of signifi-
cant theorists 1. Fischer on debt-deflation.

When related issues are raised, there are
different concepts of ‘periphery countries’
joining the world economic flows; the im-
port-substitution strategy; the so-called
Washington consensus; as a reaction to
homogenized concepts of the joining of the
mentioned countries after the fall of the
Berlin Wall, the theory of the variety of ca-
pitalism was developed, emphasizing the
differentiation of the former socialist coun-
tries regarding initial resources, the degree
of involvement in global trends, the ac-
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quired modes of collective learning in rela-
tion to market operations, the subtleties of
business culture, etc. If the logic of austeri-
ty is treated as a paradigm in the indicated
terms, then the mechanisms of fiscal con-
solidation can be said to represent certain
modes of the inclusion of “periphery coun-
tries” in the world economy. Namely, these
countries are forced to follow “competitive
austerity”, “competitive disinflation”, in
order to integrate into the circulation of the
global economic dynamics. To that extent,
we want to analyze the balance of the ef-
fects of austerity policies regarding adjust-
ments in relation to global processes, in-
cluding Serbia, which is to go through the
integration process. As is well-known, in-
tegrations are rule-based. To what extent
may “the paradigm of austerity” help con-
ceive the integration strategy?

General Government Debt as a Percentage of GDP,
Selected OECD-Countries, 1970-2011
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Figure 1 General Government Debt as a Percentage of
GDP
Source: Streeck, 2014
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2. Austerity: lock-in?

Economic history advises caution that must not be
overlooked: quantitative aspects need to be ana-
lyzed together with qualitative moments. There-
fore, we are familiar with such economic constel-
lations when the public debt was very high, which
did not prevent the said country from stepping
onto the robust path of development and growth
(the British public debt in the 1920s was about
260% in relation to the GDP, yet it was followed
by a significant developmental sequence in the
Victorian period). This means that the debt does
not have to be understood as an absolute obstacle
in a developmental expansion, although it must be
contextualized. Therefore, quantitative aspects
should be explained through a qualitative horizon.
Furthermore, this argument assumes that the
debt/austerity-regime must operatively be con-
nected with qualitative criteria. If there is a criti-
cism addressed to “expansionary austerity”, it
must be understood in the sense that, in the last
decades, there has been a lack of dialectic be-
tween the quantity and the quality, namely there
were vicious circles between quantitative and qua-
litative aspects.

Let us now take a look at the different summa-
ries of the selected critical considerations about
austerity.

1) The fallacy of composition: There cannot
be a guarantee of a harmony between the
individual and the collective levels; it is not
certain that individual austerity will trans-
pose onto the collective level; more pre-
cisely, even if individual austerity can be
imagined to be relevant, it is not certain
that such collective austerity will be fruit-
ful; in economic theory, it is refracted
through the relationship between micro-
and macro-economic aspects: what is true
at the individual level may not be true for
the whole;

2) The fallacy of simultaneity: This critical
argument is linked to the first one: the si-
multaneous monitoring of all collective
austerity is impossible without regressive
moments for the economy;

3) The fallacy of homogenization: “Austerity
policies suffer from the same statistical and
distributional delusion because the effects
of austerity are felt differently across the
income distribution... although it is true
that you cannot cure debt with more debt, if
those being asked to repay the debt either
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4)

5)

6)

cannot afford to do so or perceive their
payments as being unfair and disproportio-
nate, then austerity policies simply will not
work” (Blyth, 2013);

The austerity policy is not sensitive to the
demand side and reduces the spill-over ef-
fects of public investments;

Critical recapitulations, empirical argu-
ments of both theorists and actors influen-
cing the economic policy after the imple-
mentation of austerity measures and claim-
ing that austerity must be made relative,
that the anticipated results are overesti-
mated and that austerity must be combined
with other measures (Blanchard, 2012;
Lagarde, 2011; Konzelman, 2014) in order
to adjust the existing courses.

Based on these indications, it can be argued
that there is a significant range of critical
analyses of austerity as a paradigm and that
these evaluations have even been done by
the highest global scene. Of course, these
indications differ; there is a scale by which
the aforementioned estimates are differen-
tiated. So, we discovered that there is a
strong criticism about austerity emphasiz-
ing the negative synergy between the
forces of the economy and the bifurcations
of vicious circles regarding the application
of austerity measures, even claiming that
austerity policies inflicted damage espe-
cially in the European Economic Area; we
also noticed, however, a minor criticism di-
rected only to the combining of measures
of austerity with other paths of the econom-
ic policy, or to the temporal arrangement of
these measures in terms of long and short
deadlines. The dilemma whether the debt is
of a structural or conjectural character
could be problematized: where is it claimed
that austerity has only indirect economic
effects, because it “only” proves the credi-
bility of the State concerned, that it only
wants to endure paths of fiscal rationality?
However, it can be confirmed that even in
minimalist terms, austerity must be prob-
lematized as a defining and long-term
orientation towards integration, i.e. it must
problematize  austerity as a meta-
framework for inclusion in the global
economy.



3. "Development” that overwrites
austerity in terms of integration: the
selected forms of operationalization

Based on the implied claims, the situation can be
problematized in such a way that austerity cannot
be accepted as a form that manages integration. In
fact, austerity can only be a subordinate and tran-
sitory moment in the integration process, and can
only be meaningful in the case when there is a
development strategy which austerity is subordi-
nate to. In other words, the operationalization of
development is herein assumed to be a mechanism
considered as constitutive for the concrete in-
volvement in the world trends. In fact, the goal of
the economic policy and involvement in global
trends is to prevent perpetual austerity. Namely,
critics of austerity continually emphasize the fact
that there is a risk of the economy being set on the
path that becomes permanent. We think that such
a danger is very real unless there is a distinctive
and non-simulative articulated development strat-
egy.

The following figure shows a constellation
which appears as relevant at this point; thus, aus-
terity as a subordinate mechanism can achieve
relevance only from the perspective of develop-
ment, rather than vice versa.

Conditions of development ————»  Development

Austerity as a transitory
sequence

Figure 3 Austerity as a mechanism subordinate to
development
Source: The author's source

The development is, of course, a non-trivial
term repeatedly used in economic considerations.
We may recall the well-known term of “sustaina-
ble development”, used in various studies for
nearly thirty years. In addition to that, if integra-
tion processes are to be thematized for Serbia, no
avoidance of the respective term is possible, espe-
cially taking into account the crucial importance
of the operationalization of sustainable develop-
ment for the European Union. However, in accor-
dance with the dynamic of development condi-
tions (technological, biophysical, innovative etc.),
development  must  constantly = be  re-
conceptualized, i.e. the concept cannot only be
adopted as a simple “blueprint”. Actually, this is
not at all possible here, nor is it necessary that the
concept of development should be analyzed in
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detail from an economic perspective; we have
already tried to do this elsewhere (LoSonc, 2005).
We are only interested in emphasizing the two
aspects that will be reflected in the treatment of
the public sector and consequently in the position-
ing of austerity. Accordingly, we will offer two
unavoidable aspects in view of our topic.

3.1. Development and innovative modes:
a state that creates conditions for
development

We are not abandoning the field of macroeconom-
ic considerations, but rather feel it is necessary
that the results of multiple different analyses on
innovation should repeatedly be taken into ac-
count. They can help us in respect of:

a) the fact that they shed light on those forms
of pro-active roles of the state that are fre-
quently ignored in various macroeconomic
considerations,

b) the fact that they problematize the position
of the state with respect to critical aspects
of austerity as a paradigm,

c) the fact that they bring us closer to the con-
cept of the pro-active role of the state in
terms of “globalization” and “internationa-
lization” and allow the re-conceptualization
and modes of the inclusion of “periphery
countries” in these processes.

Therefore, we would like to combine the ma-
croeconomic insights in relation to the logic of
austerity and certain indications regarding the
regimes of innovation. In fact, based on macroe-
conomic knowledge, we reached a conclusion that
demonstrates the problematic aspects of austerity.
However, we will now focus on certain know-
ledge leading us to innovative modes that also, but
in a different manner, of course, warn us of the
inherent limitations of austerity as a paradigm.
Namely, austerity as a paradigm reduces the pos-
sibility of the state to maneuver in terms of devel-
opment: in comparison to the austerity state, lock-
in is predisposed to have a minimalist-defensive
role. It should not be forgotten that we live in a
time when there are many dilemmas about con-
ceiving the strategy of the economic aspects of
development (de-industrialization: yes or no?, the
range of the tertiary sector of the industry; what to
implement for “periphery countries” regarding de-
industrialization; whether the existing forms of
de-industrialization on the periphery are “prema-
ture”, etc.) (Rodrik, 2015) and that new uncertain-
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ties arise from it. Here, one must be categorical:
the environment of the world economy is ex-
tremely uncertain and it can be claimed without
any big risk that the same uncertainty and com-
plexity will spread further. Our thoughts on the
developing state and integration into global flows
stem exactly from our knowledge of the presented
type of uncertainty.

It seems that this situation brings new ele-
ments in the process of repositioning the state.
Namely, it is not the case for the active position of
the state to adopt the minimalist-state defensive
perspective. It hardly needs to be proved that in-
novation is celebrated everywhere as the founda-
tion of growth; it will be more than enough to
allege the already mentioned Lisbon Strategy.
However, as it can be seen from various studies of
collective learning in technological systems as
well as the impetus stimulating technological in-
novation and the completion of national innova-
tive systems, it originates from the state. (In such
a country as the USA, there is an entire govern-
ment-based shadow system generating streams of
innovation and pro-actively working so as to pro-
mote various modes of innovation) (Block &
Keller, 2011). In this case, the consideration only
insisting on the quantity (the ratio between the
government spending and the GDP) misses im-
portant things. No matter how much it has been
the subject of various attacks and reviews, the role
of the state cannot be reduced to the role of creat-
ing legal preconditions, i.e. a framework of pre-
conditions for the functioning of the market econ-
omy. Accordingly, different networks combining
public and private aspects should be discussed:
this situation is unaffected by any type of a strict
and strong gap between the private and public
spheres.

It should be noted that the activity of such a
state will not be exhausted with traditional classi-
fications of the state-imposed influence on the
economy, i.e. on the basis of focusing on sectorial
policies. If the Lisbon Strategy is mentioned
again, which is certain in the case of Serbia as
well, it seems then essential that this type of a
country should play the role of an initiator of a
dynamic knowledge-based economy. That the
state has played a constitutive and creative role in
promoting technological (Mazzucato, 2011)
waves should, therefore, be taken into account
(we have to mention a recent example, which is
extremely relevant given the recent realignment of
resource regimes on a world scale: shale gas is
deeply connected to the activity of the US gov-
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ernment) (Shellenberger, Nordhaus, Jenkins, &
Trembath, 2012), those instances which , when
the relation between technology and economics is
discussed, are referred to in the literature as
“techno-economic paradigms” (Mazzucato &
Perez, 2014). They represent such patterns, con-
nections between technological and economic
trends, which:

a) alter the structure of economizing,
b) transform the conditions of inclusion in
global trends.

Let us demonstrate that in the following fig-
ure:

Techno - economic paradigms

2 s

Government private sector

<L P

Figure 4 A synergy between the government and the
private sectors in the light of the socio-economic paradigm
Source: The author's source
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Every engagement in the global economy in-
terweaves with significant uncertainties; the glob-
al market is dynamic and propulsive: as shown by
the tendency of globalization in recent decades, it
can be said to be more complicated than the inter-
nal market. However, it is important to note that
we are faced with uncertainties regarding the in-
troduction and diffusion of different investments:
as it is shown by authoritative studies, the degree
of risk and uncertainty changes at different stages,
but does not disappear. Dealing with the modes of
risk and uncertainty is a structural moment that
explains the configuration of the economy and
determines modes of operation.

Let us now take a look at the estimated dy-
namics of risk with regard to the introduction of
innovations in various stages, on the basis of
which significant conclusions can be drawn:

Table 1 The sequences of risk during the implementation
of innovation

Point at which investment is made Risk of a loss
Seed stage 66.2%
Start-up stage 53%
Second stage 33.7%
Third stage 20.1%
Bridge of the pre-public stage 20.9%

Source: Mazzucato, 2011



As we can see, the greatest risk occurs right at
the beginning, in the initial stages, when the
“nexus of risk and rewards” is exposed to high
uncertainties. However, after this initial phase, the
degree of risk is reduced, but risk is intensified
even in the last instance. We believe that gaining
an insight into these sequences can lead to certain
consequences for the state, i.e. in relation to the
state’s maneuvering. That the forms of the state
performance and publicly founded policies vary
depending on the dynamics of risk hardly needs
any further argumentation: it can be assumed that,
in the initial stages, the state should play a signifi-
cant role. Many times, the state’s activity has been
based on an argument that it has not had a surplus
of the knowledge of economic entities: conse-
quently, its intervention is likewise determined by
a lack of knowledge, on which basis the idea that
the state actually crowds out the private sector has
been developed. It is undisputed that such situa-
tions can be projected. But, it is not about the fact
that the state and the public policy have to possess
a greater knowledge of technological (and general
economic) flows, as much as it is about the fact
that, according to its capacity, the state should, of
course. be able to become involved in those seg-
ments of innovative regimes where there is a se-
rious uncertainty and where there is a likelihood
of private equity being hesitant to invest. In terms
of investment, there is always some “nexus be-
tween risk and rewards”: the state should be in-
volved when this nexus is uncertain for the partic-
ipation of private capital. When it comes to the
relevant sequences of innovative waves, this is
definitely what it is about.

Here, we are inspired by the earlier indications
made by Nobel Prize Winner Herbert Simon, who
says that the public policy can reduce the level of
complexity in terms of the context of decision
making rather than in order to show off an excess
of knowledge. Such a reduction allows better and
more efficient decision making, i.e. transforms the
environment regarding the performance of eco-
nomic entities, which can now, in an altered way,
evaluate relationships between risk and rewards.
We believe that, in terms of the transformation of
the environmental economy, the developmental
state can be a constitutive factor in the involve-
ment in the world trends. In terms of the indicated
meaning, the reduction of complexity is clearly
related to practicing certain modes of the public
policy, and we think that this can be paradigmati-
cally proved in the case of innovative regimes. In
any case, the state focused on consolidation and
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being lock-in in relation to austerity faces difficul-
ties in positioning itself in this possible role. We
do not underestimate the weight of this orientation
for one instance, because it requires organization-
al learning and the constitution of the capacities of
government; however, it seems that it is a prere-
quisite to a successful placement on the interna-
tional economic scene. Furthermore, it is obvious
that this logic is used for promoting different or-
ganizational-institutional forms of synergy be-
tween the public and the private sectors. The mi-
nimalist articulation of the state reducing the pos-
sibility for the maneuvering of the state cannot
meet these requirements in any case.

Lately, discussions have been initiated on eco-
nomic and political alternatives, “austerity” versus
“stimulus”. With the dominance of austerity, the
dilemma seems to have been resolved. Here, how-
ever, we have tried to offer another possibility
stemming from the field of the mentioned alterna-
tive and emphasizing transformative capacities of
the state in relation to the technological and eco-
nomic environment.

3.2. Biophysical aspects: beyond the
austerity paradigm

A simultaneous orientation towards integration
processes and the transformation of the economic
structure are impossible to imagine without eco-
logical horizons. It will just be enough to point
out the fact that the European Union is highly in-
terested in ecologization and that a profound eco-
logical commitment is inherent to its organiza-
tional capacities: it cannot be neglected by any-
one, including the countries on the path of integra-
tion. The ecological constellation determines bio-
physical aspects and limitations of economizing
concerning demand and supply.

Relatively rarely has economic science recent-
ly thematized the problem of the relationship be-
tween austerity as a paradigm and the ecological
horizon of economizing. Finally, if austerity is
associated with scarcity, as indeed it has been in-
dicated at the beginning, it can even be said that,
if the effect of austerity is a reduction in resource
demand, that could mean a reduced strain on the
environment, and even reducing prices of re-
sources. In this case, we do not need to justify in
detail how it is applicable to ecological economiz-
ing: since a famous economist, Stanley Jevons,
has already recognized the so-called rebound ef-
fects (usually, it is about a divergence between
“non-realized savings” in the practice of the using
of resources in relation to “potential savings”), the
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rationalization of resource efficiency is of para-
mount importance. But here, once more, we can-
not ignore the objections against austerity, al-
though we now apply it only to this case. There-
fore, austerity diminishes the effects of public
services, as well as their financial justification,
and the anticipation of employment dynamics. As
the research shows, even the impact on resource
efficiency is very fragile and it is difficult to real-
ize undeniable trends based on that (Chen &
Galbraith, 2011). (There are possible reflections
indicating that the alternation between a stimulus
and austerity will move towards a blind alley,
whereas the structure of fixed costs in relation to
biophysical constraints of economizing will re-
main unchanged.)

Here, we only want to derive further insights
on the basis of what has already been said in the
previous section. If we found it appropriate to
emphasize the intensity of risks and uncertainties,
the same intention is even more pronounced here.
Namely, in ecological systems, risk and uncertain-
ty, as well as the highlighted complexity, are even
more pronounced: the same instances can be said
to be comprehensive here. It should not be forgot-
ten that many descriptions that, since their affir-
mation, have been dealing with the ecologization
of the economy, have precisely indicated a high
degree of uncertainty in ecological systems (for
example, the post-normal logic of the manage-
ment of the earth resource system). As the same
descriptions that, of course, had to be made, have
emphasized, they are temporal sequences (the
relationship between long and short deadlines)
otherwise different from those in the economy,
which further complicates the diagnosis and antic-
ipations, as well as the calculation (discounting
etc.). Here, there are transnational externalities
that further complicate calculations and represent
additional moments in terms of the mechanisms of
inclusion in the rut of the world trends. Accor-
dingly, if the issue of resource efficiency is to be
posed, or another problem connected with the
environmental dimensions of production is to be
dealt with, the “nexus between risk and rewards”
arises once again, but in an altered way, which
once again, is impossible to understand through
the logic of austerity.

Therefore, the findings about the necessity of
reducing the complexity should be applied here as
well. In other words, if risk and uncertainty are
involved with ecologization, a broad interaction
between public and private actors should be con-
sidered, as well as the constitutive role of the
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state. Finally, the ever-expanding field of ecologi-
cal innovation cannot be subordinated: so, in this
case too, we have in mind the creative role of the
state. It should not be forgotten that the ecological
horizon of economizing is not only “biofuel”, but
rather a new innovative system, a technological
regime or a new logic (Mazzucato & Perez, 2014)
of obsolescence.
Let us take a look at the following illustration:

transn. externalities, temp. sequences in ecol. — apparat. of government

Reduction of complexity

=

Conditions of ecologization of the
economy as the integration in
relation to world-ec.

L

Sustainable development as
transnational goal

Figure 5 Transn. externalities, temp. sequences, apparat.
of government
Source: The author's source

4. Development as design

The phrase “developmental state” still exists. It
has been discussed many times, especially the
developmental state of East Asian countries,
namely due to their successes and breakthroughs,
globally speaking. At the same time, this phrase
has been criticized, and it has been indicated that
in no case can it be applied to other countries
(Song, 2011). We mentioned this because there
are certain aspects of our work that intersect with
some reflections which can be found within this
concept; finally, we have also used the term that
makes a connection between the state and devel-
opment. We have, however, focused on a different
way in terms of re-conceptualization. Our orienta-
tion relies on certain insights in the revision of
certain positions regarding the role of the state in
relation to the mode of integration into the inter-
national mainstream (Bergh & Henrekson, 2011).
Furthermore, we combine the two approaches that
we have significantly adjusted to the chosen topic.

The first approach appears in the research with
respect to innovative regimes for “directions of
change” regarding the position of the state. That
the state does not regulate specific innovative
paths, but rather determines “paths of change”, is
emphasized. For us, this means that, by reducing
complexity, the state directs paths of innovations.
Another approach appears in the discourse of the
European commission, referring to the concept of



design, emphasizing that the concept should be
applied in a broader sense, especially when it
comes to sustainability. That the procedural no-
tion of design includes the coverage of complexity
in tailoring policies according to a wider envi-
ronment is highlighted.

We hereby explain the terms in question in the
following way. Namely, according to design,
there are at least three orientations:

= interdisciplinary competencies,

= holistic knowledge in relation to problem
solving and confrontation with risk and un-
certainty,

= transformative capacities.

According to the above-mentioned, we are
speaking about development as design, namely
about the paradigm of development inclusive of
these orientations. Since the state following de-
velopment as design does not remain anchored on
the paths of austerity, it creates conditions for de-
velopment and, thus, for inclusion in the global
economy. Let us look at the following illustration:

Appar. of govern.

. ———terms of integration
development as design

4direction of change change"

P11

Interdiscipl. compet.
holist. knowledge
capacity of transform.

Figure 6 Transn. externalities, temp. sequences, apparat.
of government
Source: The author’s source

Conclusion

We started from the notion that austerity as a pa-
radigm is currently a strongly present pattern ex-
isting as scenarios of involvement in the global
economy. Afterwards, we acknowledged the rele-
vant criticisms related to austerity, and expressed
a view that austerity could only exist as a subordi-
nate part of the re-conceptualized idea of devel-
opment. We attempted to specifically analyze the
position of the state in terms of development, tak-
ing into account the specific knowledge of the
dynamics of innovative regimes and ecology. In
particular, we emphasized the issues of risk and
uncertainty as well as the role of the state as the
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reducer of complexity. At the same time, we illu-
strated this argument in the context of integrative
processes in the world economy. We concluded
that the state comprehended in this way can be
understood in terms of development as design,
and we determined the way we interpret the
meaning of this term. 5]
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