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Abstract 

 

The paper deals the characteristics and significance of the common market, which was the 

main objective while forming the European Economic Community (EEC), and institute with 

no alternative for the functioning of its successor – the European Union (EU). The research 

approach to this institute of international rank is fundamentally critical. The main reason for 

that view is disagreement with the claims that in internal market there are all types of business 

relationships and various transactions among Member States, without restrictions, problems 

and discrimination. The purpose of the paper is to look at market activities and identify 

problems that are their inevitable followers, the evaluation and affirmation of success, and 

identification of deficiencies. The aim of the paper is to look for an answer to the question: 

whether a single (internal) market really obliges each Member State to move towards the 

defined objectives, same directions, and whether it succeeds in standardizing its internal market, 

in order to make it compatible with the objectives contained in the Treaty establishing the 

European Economic Community (EEC). 
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Introduction 

 

Most of the stories about European integration begin with important events that took place 

after the end of the Second World War. Certain authors [1] see the beauty of the formation of 

European Economic Community (EEC): “… in its originality, simplicity and the chosen way 

... which before has never been exposed to history check... it is the integration of different 

nations on a voluntary basis”. Others think that the first step in this direction was made by 

Winston Churchill (Winston Leonard Spencer Churchill) while giving his famous speech at the 

University of Zurich (Switzerland) on September 19, 1946. The majority of people claims that 

Treaties signed in Rome in 1957 are actually recognized as legal documents that formally 

marked the establishment of the European Economic Community (EEC), since they contained 

all necessary legal, institutional and material provisions. Without any doubt, this was a very 

significant event, but it seems that the main one is being forgotten, the one that had turned the 

European globe around. It is a meeting of the famous Bilderberg group in 1954, held at the 

Bilderberg Hotel in Arnhem (Netherlands). This group has no official name, except for the 

aforementioned, which was obtained according to the location of its first meeting, when the 

decision on formation of the European Community was made. Accordingly, many theorists 
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claim that only after this event we can talk about the power of the Rome treaties and all others 

that will mark the integration processes in the second half of the XX century. 

However, the focus of discussion is on the term, characteristics and significance of the 

common market, an institute created for the benefit of all Member States of the European 

Economic Community/Union. There should be no doubt that the establishment of a single or 

internal market represents the best intention in order to secure free movement of people, goods, 

services and capital, as well as within the borders of any European country individually. Still, 

remains dilemma concerning the prohibition of discrimination for which is believed that will 

be present until certain Member States enjoy the right to any kind of national sovereignty. 

 

Formal Characteristics of the Common Market 

 

The signing of the Treaty establishing the European Economic Community (EEC) in Rome 

by six European countries (Germany, France, Italy, Netherlands, Belgium, Luxembourg) 

marked the setting up of ambitious economic goals, followed by (with fewer restrictions) 

political ones. The economic objectives of the newly established European Economic 

Community (EEC) were strictly defined in the introductory provisions of Article 2 of the 

Treaty. It is a very wide range of goals: 

1. Encouraging a balanced and sustainable economic and social growth and high level of 

employment, 

2. confirmation of its own identity on international economic-political scene through 

special conduct of a common foreign and security policy, 

3. strengthening of the protection of rights and interests of nationals of Member States by 

establishing the right of citizens of the European Economic Community (EEC) and 

4. strengthening of the European Economic Community (EEC) as a place of freedom, and 

5. comprehensive preservation of acquis communautaire and its further development [2]. 

Grosso modo all goals are directly related to the establishment of common market, 

introduction of economic and monetary union and implementation of common policies and 

activities in Member States. The importance of the common market and its relation to other 

objectives of the European Economic Community (EEC) is best illustrated by the fact that for 

a long time in all communications, the European Economic Community (EEC) and the common 

market have been simply identified. Accordingly, the Community is actually an internal market, 

as within the latter the international trade between Member States is not disturbed by customs 

duties or quotas, while investments are directed to places where conditions for the functioning 

of “four freedoms” are ensured in the atmosphere of free competition. Kovač [3] says: “... that 

the internal market was not known in theory as an institutionalized degree of economic 

integration ... so it can be considered as an intermediate or process of becoming an economic 

and political union, and not a final economically independent goal of the Member States ... the 

market as an economic category exists totally with all accompanying attributes or does not exist, 

so in that sense it could be compared with gestation ... Gestation either exists or does not exist 

... and to be only in half state of gestation is impossible”. Therefore, the establishment of market 

could not stay in a halfway. If the market really is a market, then it has to be unique, and if it is 

not unique then it is not a market and therefore the effects are absent like it does not exist. It 

seemed that Single European Act (SEA) signed in 1986 defined internal or single market in a 

simple and functional way, as a space without borders between Member States where the free 

movement of goods, persons, services and capital is guaranteed [4]. But it only created a big 

dilemma for which the legal theory had no effective solution. It initiated a conflict of opinions 

[5] whether the notion of internal market is narrower than the term of common market. 

Therefore, in the literature, when determining its significance, it was possible to find and, 

therefore, distinguish two methodological approaches. 



Faculty of Business Economics and Entrepreneurship International Review (2019 No. 3-4) 53 

©Filodiritto Editore 

The first one, very spacious, implied finding and comparing of the similarities of its content 

with the content of the previously introduced term, a common market, within which there are 

also different opinions and opposing attitudes. Advocates of the rigid claim have no doubt that 

the term of internal market is much narrower than the concept of common market [6] because 

the internal market is not able to encompass all common policies (social, fiscal or agricultural), 

while it is easy for the common market to do so. The common market is a wider concept, 

because the countries renounce certain market prerogatives due to their membership [7] which 

automatically become an integral part of it. The rigid attitude is opposed by a more flexible one, 

that the single market is considerably deeper than the common, since it implies the abolition of 

even last obstacle that could be legitimate in the common market, especially if it contains 

presumed measures that contribute to the achievement of economic, legal and social cohesion 

in the Community. The last opinion is finally pacifying [8] because according to its followers, 

the concepts of common and internal market are identical, and therefore there is no need, after 

the common market has been established, to proclaim the internal market as an entirely new 

goal. 

According to the second, functional methodological approach, the internal market is defined 

first, in accordance with the final goal whose realization is expected in a given period of time. 

A functional approach was used by the European Court of Justice in one of the first cases (Van 

Gend en Loos 26/62, 1963) when it was noted that the objective of the Treaty establishing the 

European Economic Community (EEC), was the creation of a common market whose direct 

functioning concerns only the Member States. Such cases that have enriched the European 

Court of Justice jurisprudence and justified the institutional nature of the European Court of 

Justice are numerous and they have served in some way to regulate the rules and to enact acts 

and documents on which the market is based, regardless of its name. 

On several occasions, the European Court of Justice has emphasized the similarity between 

the concepts of a common and unique market by asserting [9] that the Treaty aims by 

establishing the common market and gradually harmonizing the economic policies of Member 

States to consolidate national markets in one single market that would have characteristics of 

domestic one ... Common market of the European Economic Community (EEC) is described as 

a space without barriers to trade within its borders, that is, a truly internal market in which all 

national markets should be included. Barents [10] claims that the European Court of Justice 

was practically forced to take the stand, that realization of the internal market refers to the 

establishment and functioning of a common market, which practically means that between not 

only concepts but institutes there is also a sign of equality. 

Another approach in order to define a common market comes from the degree of individual 

economic freedoms and conditions created for their enjoyment. Therefore, the common market 

is a deliberately determined area where all participants must be absolutely free to invest, borrow 

money, work, offer, sell or buy goods and services in any place in the Community. Within it, 

they all enjoy equal rights and freedoms, and are individually managed according to the 

economically most favorable conditions determined by the conflict of supply and demand. 

Any form of market linkage, whether in common or internal market of the European 

Economic Community (EEC), and later the European Union (EU), Member States saw as an 

area where they could easily achieve, firstly, all their economic goals and then directly affect 

the creation of surroundings for achieving other, common goals. This is how the easy process 

of establishing and functioning of internal market has created the conditions in which has 

occurred the gradual immersion of various national markets in a single (marché unique) or 

internal market (marché intérieur). The basic message of its establishment was that there was 

no difference between market entities and that to all were allowed equal conditions for carrying 

out economic activities regardless of where they came from and to whom they belonged. The 

internal market is characterized by the fact that it indirectly forced third non-member countries 
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to different market behavior and to change the organization of internal, national market in order 

to adapt to its conditions in a more efficient way. Non-member countries that managed to 

recompose their market behavior in a timely manner were more easily adapted to new business 

rules in the internal market of European Economic Community (EEC), so they have managed 

to create within their borders the similar conditions to those in the markets of Member States. 

Obviously, the internal market of the European Economic Community (EEC) is further 

confirmed as a very important factor of integration not only between Member States, but also 

in non-member state – Member State relations. Its special quality is the direct and indirect 

creation of conditions in which the inter-state political rapprochement [11] is very convincingly 

induced, since through the turbulent legal, and then political process creates a cohesive union 

with a harmonized or unified communitarian legal system. 

The critical attitude towards the aforementioned claims refers at first place to the position of 

third non-member states through the question: are they and to what extent discriminated in 

organizational, economic or political way? They are discriminated, because it is impossible to 

avoid the fact that for their economic strength (goods, services, people), the establishment of 

internal market within European Economic Community (EEC) is nothing but raising of the 

ramp [12] to take part in supply and demand, or building a European trade fortress (forts 

commerciales europeennes). Given that for the third countries, the principle of “four freedoms” 

has no relevance, many, when they were able, applied protectionist policy measures in order to 

protect national market. In that sense, the European Commission (EC) already in 1985, while 

analyzing this issue from the point of view of the interests of Member States of the European 

Economic Community (EEC), emphasized: “... that the trade identity of the Member States and 

identity of the European Economic Community (EEC) must be established so that their trading 

partners can not realize the benefits of the wider market without giving similar benefits” (White 

Paper, 1980), which is essentially a highlight of the policy of strict reciprocity. 

 

European Single Act, Changes and Violations of the Integrity of “Four Freedoms” 

 

Single European Act is an agreement signed by Member States in order to eliminate 

problems that have devastated the concept of “four freedoms” and slowed free trade flows 

beyond the borders of the European Economic Community (EEC) through a multi-year 

program. Its adoption finally restricted the international space in the form of a future single 

market where the same rules should apply, for example, on foreign trade for all Member States. 

Formally, this was the document whose adoption meant the first modification of the Rome 

Treaty on the European Economic Community (EEC). Having laid down the legal foundations 

on which the future single market should been postulated, it clearly defined the new 

competences of Community (social policy, economic and social integration, research and 

technological development, environmental protection), initiated cooperation in the area of 

foreign policy, expanded the powers of the European Parliament and simplified the decision-

making process of the Council of Ministers. This explains that all European Economic 

Community (EEC) institutions and documents have to be based on law, so it was more precise 

to call it a community based on administrative law (communauté fondée sur le droit 

administratif). Practically, from its foundation (until the change of name), it was nothing but 

administrative law community. In the beginning, administrative law was under considerable 

pressure of comparative law and only through the institutions of the European Union (EU) it 

managed to overthrow the cover of national isolation, which overcame former narrow aspects 

and opened up significant developmental perspectives [13]. 

The 1980’s in Europe were often called “turbulent” because they were marked by very 

important events, popularly called “filthy revolutions,” [14] which radically changed the flows 

and development of the European Economic Community (EEC). However, the biggest political 
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event that marked the XX century, for which there is an academic consensus, was the 

demolition of the Berlin Wall, that since 1961 when built, symbolized interstate antagonism 

and Cold War. That cold November 9, 1989, Europe literally exploded politically, and the “iron 

curtain” had to fall because of the strong detonation [15]. One year later, East and West 

Germany reunited, which to malevolent seemed as the announcement of creation of a new great 

economic empire, since after many decades through the Branderburg Gate in Berlin members 

of the German people were passing again, just until yesterday separated on two sides, strictly 

controlled with artificial boundaries. Although reunited, they were not alone. 

They were “reinforced” by billionaires tycoons and criminals predominantly from the former 

Soviet Union, “hungry” for European life, reckless, with full bags of dirty, oil-soaked money, 

who were crossing Europe and seeking opportunities to invest crime-funded financial capital 

into English and French stables, football clubs, coastal resorts and luxury vessels in the 

Mediterranean belt. Therefore, it is so important to avoid one of Europe’s biggest 

misconceptions: that the emergence of large multinational companies, new figures in economic, 

sports, political life and the circulation of fascinating amounts of dirty money, was the success 

of organized and communitarian law of a single European market. Everything else might be, 

but this certainly not. Eliot [16] does not say by chance: “... that place where legal business 

stops, and arises unlawful, becomes increasingly blurred, so it cannot be easily detected”. 

Therefore, all mentioned circumstances imposed the unexpected obligations to Community 

which is why the latter had to expand its activities outside of economic sphere [17]. 

Accordingly, the form of the previous founding treaty was changed, since on February 7, 

1992, the new one was signed in Maastricht (Netherlands), which came into force on November 

1, 1993. The Treaty establishing the European Economic Community was amended as follows: 

“... instead of the name” European Economic Community (EEC), will be used the term 

“European Union (EU)” .The internal market (marché intérieur, Biennenmark) is regulated as 

an area without internal borders, where the free movement of people, goods, services and capital 

is guaranteed, in accordance with the provisions of the new treaty and in the terminological 

approach (internal or common) there were no specific changes, which means that there are no 

significant differences in that sense. This is the same goal, so there were no obstacles in the 

equal use of both terms and their further equal existence [18]. After all, there are many 

documents and significant sources that the European Economic Community (EEC) has 

previously used, and the European Union (EU) is still using, in which both terms are treated 

equally. This means that the market name does not change its essence, function and role, which 

is the winning argument [19]. Whether being unique or internal, it is only a form of economic 

integration [20] that by abolishing technical and administrative barriers, has led to the creation 

of a common market within the territory of the participating states. When all the circumstances 

are brought together, it is possible by using deductive method to conclude that establishment of 

the internal market should serve to create optimal conditions for the smooth functioning of 

economic and monetary union, which practically led to the introduction of the single currency 

(€). For the latter, the name (internal, common, unified) or the origin (national, territorial) has 

no importance, it is solely a matter of its market role. 

 

 

Internal Market – a Paradigm of Integration Processes 

 

Common market as an opportunity, characteristic of federally organized economies that 

strive to maintain the economic balance between economic interests and political desire for 

communion, neither as a concept nor as institution is unknown or original [21]. Initiatives for 

its establishment are historically early dated, and therefore it is anomalistic, the establishment 

of the European Economic Community (EEC) to take as the primary reason for its creation. 
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Namely, even before there were successful and unsuccessful attempts to establish more solid 

or loose alliances and/or unions, for example, the customs union of the German states 

(Zollverein) or the customs union of the Benelux states (Belgium, Netherlands and 

Luxembourg), which was established after signing by the three governments in exile in 1944 in 

London (United Kingdom). The agreement entered into force in 1947. Accordingly, if the 

European Economic Community (EEC) is unacceptable as a paradigm for the establishment of 

a common market, there is no reason not to be the standard of economic integration that has 

had a major impact on all other forms of international connectivity. This is why the economic 

theory all integrations in European Economic Community (EEC) measured by the strength of 

the bonds between the Member States and through the free trade area, common market, 

customs, political and economic union. 

The common market is an important factor that contributes to the smooth running of free 

trade. It does not endure any obstacles in trade and other relations between Member States, and 

if they happen to exist, then they impose the need for its immediate removal. On the other hand, 

it does not prevent Member States from independently defining their own trade policies towards 

non-member countries and to conclude different business arrangements and international 

agreements and contracts with them [22]. Member States of the European Union (EU) can, 

without any problems, establish various types of business contacts [23] with the European Free 

Trade Association (EFTA), the Latin American Free Trade Association (LAFTA) or the North 

American Free Trade Zone (NAFTA). By establishing intergovernmental trade contacts with 

these zones outside Europe, Member States contribute to its affirmation, which everyday 

confirms its role in creating a large number of opportunities for the promotion of not only 

international trade relations, but also other forms of human activities. To become common in 

the true sense of the word, the market had first to be deprived of customs, to eliminate most 

trade restrictions if there were any and to install a common tariff system [24] for third countries, 

non-members. These processes took place in stages, with the establishment of a customs union 

for industrial products on July 1, 1968, and then on January 1, 1970 when was officially 

expanded to all other products. The establishment of common customs tariff system has given 

the European Economic Community (EEC) a double benefit. 

First, it provided the primary source of financial funds, and secondly, it received wider 

jurisdiction in negotiating and concluding a customs-related treaty with third countries and 

international organizations. The creation of customs union did not go easy, but it was not carried 

out quickly and without a strategy. It turned out to be correct that only the gradual abolition of 

barriers could have a positive effect on the smooth conduct of international trade and 

establishment of other business relationships. Their abolition, without major earthquakes, 

contributed to the increase in trade and financial transactions not only between Member States, 

but also with the rest of the world, to increase in the supply (demand) of goods and services and 

in achieving a greater volume of financial and other benefits for all market participants. 

According to [25] for a period of less than three decades (1958-1985), part of the total exports 

of the ten Member States of the European Economic Community (EEC) increased from 35% 

to 53%, which resulted in increased participation in gross domestic product (GDP) from 4.9% 

to 14%. In 1985, the European Economic Community (EEC), officially (and expected), became 

the largest trading block in the world with nearly 320 million inhabitants and with 20% of its 

share in world foreign trade, just after the United States of America (USA). Opposite to the 

customs union, there was a completely logical political union that, from the legal and political 

point of view, implied the existence of a single nation and central government. Its task was to 

fully control the implementation of monetary and fiscal policy measures, which, politically 

speaking, was identified with the role of central parliament. Therefore, a complete unification 

of monetary and fiscal policy was achieved between all Member States [26]. Thus, it would be 

non-academic at the very end to neglect the fact that all these forms of international integration 
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could be achieved exclusively with positive and negative measures (Craig, 2002), by 

elimination of many barriers in trade between Member States, changing of existing instruments 

and institutions and creating and introducing new ones. The community has gone through all 

the necessary phases, and for the realization of common goals, it was forced to adopt a series 

of legal and technical regulations, firstly in industrial and agricultural production, and then in 

trade and transport. 

 

Conclusion 

 

The development path and the process of functioning of the common market was not 

deprived of difficulties, as it has been hindered in many Member States by technical, regulatory, 

legal and bureaucratic obstacles. In particular, international trade was restricted, which directly 

affected the status of four aforementioned freedoms. For these reasons, Member States and 

institutions of the European Economic Community (EEC), together and continuously from 

1985 to 1992, have tried to remove them, to create a clean space and provide the necessary 

ambience for the smooth functioning of the common market. Success was not missed. 

According to the European Commission, since the signing of the Treaty in Maastricht (The 

Netherlands) on February 7, 1992, the single market has enabled the creation of more than 2.5 

million new jobs and generated over 800 billion euros of additional material wealth in Member 

States. With the elimination of national restrictions, at least 15 million Europeans have been 

given a unique opportunity to work and live in one of the Member States of the European 

Economic Community (EEC). Academic authorities in financial and political literature for 

decades suggested that European Economic Community/Union looked like the entrance part of 

a Greek temple lying on three pillars, which was effectively used in Maastricht in 1992 to 

formulate its structure, but also architecture. The first pillar was of a supranational nature, and 

was legally based on the Treaty on the European Economic Community (EEC) and the Treaty 

on the European Atomic Energy Community (EUROATOM). The second pillar symbolized 

the cooperation of Member States in foreign and security policy, and the third involved co-

operation in the domain of state police and judicial institutions in charge of criminal and other 

legal proceedings. 

The need to reduce or fully eliminate differences between the regions was particularly 

emphasized while concluding Treaties of Rome, which was continued after the adoption of the 

Single European Act, in order to speed up integration processes on the economic and social 

agenda. This resulted in a significant change in the conduct of the financial policy, which 

ultimately relied on financial solidarity, by allocating part of the funds paid by Member States 

to the European Economic Community (EEC) budget to less developed regions and non-

member countries. The single market as the greatest achievement of the Community has 

allowed the removal of trade barriers and welfare among people across the continent, as well 

as the international recognition of many Member States and has undergone a real revolution in 

achieving brilliant results (finance, communication, smart technology) that touched every 

segment of European man’s life. 
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