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Abstract 

 

In the 90s of the XX century, at a meeting of the UN World Commission on Environment 

and Development, a decision was made on the need to find a new paradigm for the 

development of civilization. The report “Our Common Future” prepared by this UN 

Commission substantiated the principle of “sustainable development” as a progressive form 

of development of society. Its peculiarity lies in the fact that it will satisfy the needs of not 

only the modern generation of people, but, at the same time, it will not infringe on the ability 

of future generations to ensure their existence. 

In the XXI century, it is recognized as a determining principle for the development of 

countries and regions. To begin implementing the sustainable development principle in the 

regions of the Russian Federation, it is necessary, first of all, to develop a sound long-term 

strategy for the actions of all participants in regional activities, taking into account the 

complex interaction between socio-economic, environmental and other factors. 

In methodological terms, this is an extremely complex interdisciplinary problem that 

excludes any intuitive approaches. 

In the era of the digital economy, a complex of modern methods of informatics and system 

analysis and computer tools is required to consider the above interactions in practically 

accessible and analyzable economic and mathematical models, provided with a reliable, 

timely and complete information base. 

It should be especially noted that in recent years the emphasis of social development has 

shifted from the factor concept of economic growth to the significance of human role as a 

subject of economic activity with human social goals. 
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Introduction 

 

Analysis of multidirectional processes of regional development and forecasting of a 

regional socio-ecological-economic system is always in the focus of attention of Russian and 

foreign researchers in the field of economics, sociology, geography, etc. [1], [2], [3[, [9]. 
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Despite that a wide range of social development factors studied in the economic literature 

exist, nevertheless, there is still no single universally accepted interpretation of them [1], [8]. 

Of course, this situation actualizes the problems of a comprehensive analysis and diagnosis 

of sustainable growth factors for the regional economy in order to determine effective 

measures for their priority involvement. Based on this, we came to the need to develop new 

methodological approaches to the study of the essence, formation and development of the 

socio-economic potential of the region. 

Potential reserves and other opportunities of the territory, especially its structure, 

geographical location, inertia of economic growth, etc. are considered as parameters for 

assessing the socio-economic potential of the region. 

In many works on the subject under discussion, it is recommended to consider the volume 

and efficiency of production, the level of involvement of production capacities, 

competitiveness of products, susceptibility to organizational and technological innovations, 

the level of informatization, etc. to assess the production potential of the region. 

However, many of these indicators still remain as wishes, because they cannot be 

estimated or measured in any way due to the lack of statistical data necessary for this in the 

reports of the Federal State Statistics Service of the Russian Federation. Technically, they can 

be obtained (and not always) in the course of sample surveys directly at the economic entities 

themselves. 

The development of market relations, the liberalization of business activity conditions, etc. 

gave an impetus to a new understanding of the territorial socio-economic potential’s essence 

as the ability of the regional socio-economic system to adapt and stably function in conditions 

of increasing competition. It seems to us that in modern realities it is advisable to consider the 

socio-economic potential of the region in the form of a complex characteristic that takes into 

account both the internal resources of the territory (a combination of material assets, 

technologies, personnel, etc.) and the specifics of the surrounding and internal market and 

managerial environment. 

At the same time, the given goal of studying the socio-economic potential of the region is 

of particular importance, because it predetermines the choice of the integral (generalizing) 

indicator and the analysis method itself. 

 

Research Methodology 

 

The theoretical and methodological basis of the research was the scientific papers and 

research results of Russian and foreign scientists in the field of management theory, 

sustainable development of the regional economy on the assessment and forecasting of 

regional trends in the development of the socio-economic potential of the territory. 

The methodological base of this study is represented by fundamental methods of scientific 

knowledge, including such as system analysis, dialectical unity of qualitative and quantitative 

assessment, etc. 

In the process of forming the formulated theoretical principles, conclusions and 

recommendations, a number of methodological tools and methods were used, including such 

as economic and statistical ones, systemic and structural analysis, forecasting, grouping, and 

generalization. 

 

Research Results 

 

In the course of the evolutionary development of mankind, the search for optimal ways of 

social development has never stopped under any circumstances. However, we must admit that 

the modern stage is the most dramatic, for humanity has realized that it is on the verge of a 



Faculty of Business Economics and Entrepreneurship International Review (2020 No. 1-2) 115 

©Filodiritto Editore 

global catastrophe and self-destruction while maintaining the current principles and 

characteristics of the traditional path of its development, which requires a new development 

paradigm. 

For humans, the habitat system has historically expanded through the complication of the 

structure of the human community itself, and over time an incomparably more complex 

system has developed that is called society. We consider it appropriate to recall the dictum of 

the already not fashionable in Russia, but, nevertheless, outstanding classic of political 

economy K. Marx: “Society is a historically developing set of relations between people that 

takes its shape in the process of their joint activity”. [5] 

In the course of our study, we found that the greatest difficulty in a comprehensive 

assessment of the socio-economic potential of a region is to establish the most characteristic 

and relatively independent statistical indicators and develop principles of their comparability 

to create a system of criteria that allow an objective assessment of the situation in question. 

When analyzing the degree of regional development, first of all, the GDP (gross domestic 

(regional) product) is considered. Indeed, although with some convention but nonetheless, it 

integrates the final results of all types of activities that together create added value. Moreover, 

the algorithm for solving this problem consists of the following steps: 

1. The formation of the necessary information base, a set of parameters and indicators; 

2. Factor analysis of spatial development; 

3. Solving the problems of constructing a typology of objects; 

4. The solution of dynamic systems typology problems. 

Moreover, any methodology must comply with a number of requirements, such as 

adaptation to the existing system of statistical indicators; it also must objectively disclose the 

position and significance of regional development factors, taking into account the interests of 

society and business structures. 

It must be admitted that in practice we often deal with difficultly formalized indicators, and 

even with those for which there is no proper information base. In other words, most of the 

proposed methods are not suitable for wide replication and use ... [7], [12], [14] 

Undoubtedly, in these conditions, the possibility of using tools for assessing the regional 

policies of foreign countries is even more complicated. In addition to the above, a lot of 

problems affect this, beginning from the need to improve the constitutional and legal 

provisions of federal relations and up to establishment of the level and methods of state 

participation in the economy, and to the system of strategic management of business entities. 

In the current period of regional development of the Russian Federation constituent 

entities, the most effective instrument of regional economic policy is inter-budget transfers. 

Initially, the regions received the right to receive a transfer in need of support when their 

per capita budget income was less than the average per capita budget income in all regions of 

the Russian Federation. However, due to the fact that the per capita incomes of regions were 

considered without appropriate adjustment for the prevailing regional prices, this made it 

impossible to compare regional and average per capita incomes in the country. 

This situation made it possible to argue that such a transfer is nothing more than a simple 

subsidization of the regions without any connection with the actual level of public needs for 

public services. 

Other examples can be cited, confirming that the current financing mechanisms used for 

the socio-economic equalization of the regions do not solve many problems of financing the 

expenses of the constituent entities of the Russian Federation. 

Another problem is that the number of targeted federal target programs does not correlate 

with federal funding opportunities. [10] 

All this requires the distribution of financial support for the regions through the 

development of special budgetary standards for financing costs. Such an approach will ensure 
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the necessary minimum of state social standards and social norms for solving the main 

problems of local importance, taking into account the actual possibilities of the consolidated 

budget of the Russian Federation for their targeted financing in a current financial year. 

For depressed territories, including depressed republics of the North Caucasus, a 

permanent federal budget deficit and an acute shortage of own funds for the mundane tasks of 

implementing any component of the regional socio-economic policy is always extremely 

problematic [11], [13]. 

But on the other hand, it is also necessary to recognize on the ground the need to find 

domestic resources to pursue their own economic policies, as well as large-scale attraction of 

investors. 

Today, in all constituent entities of the Russian Federation, their own regional economic 

policies have been formed and are being implemented, including with elements of investment 

activity. To this end, local legislation has been developed and adopted to regulate investment 

activities; a mechanism has been proposed for providing incentives to investors (within their 

powers); special structures have been created to enhance investment processes, etc. [2] 

We have to admit that the geopolitical situation and a number of ethnic conflicts in the 

region do not allow the depressed republics of the North Caucasus to receive the necessary 

impetus to mobilize foreign investors. There is not even a single financial-industrial group in 

the republics. 

Under these conditions, it is also not necessary to talk about the existence of effective 

relationships between interregional economic structures and constituent entities of the Russian 

Federation. They are simply absent there. 

In the course of our study, we noted that such a component of the regional economic policy 

as effective property management, reorganization of enterprises, and the development of the 

local stock market are poorly involved. To this end, it is advisable to create a special 

investment company in the republics of southern Russia to promote investment there. Its 

competence may include such procedures as initial preparation, examination of investment 

projects, and organization of internal and external investment. 

It should be noted that all the depressed republics of the North Caucasus are agrarian-

oriented, labor-surplus and land poor regions, which at the same time have a rather solid 

potential for agro-industrial development. In these conditions, it is advisable for regional 

authorities to concentrate all resources on the creation of new structures in district, republican 

and interregional chains “production – storage – advanced processing – implementation – 

insurance”. 

The regional agro-industrial policy should be focused on the constructive transformation of 

the sectoral structure of agro-industrial production and meet the real needs of the domestic 

market as the main consumer of agro-industrial products. 

At the current stage, among the most priority areas for the implementation of agricultural 

policy in the republics it is necessary to note the need to provide sufficient state support to the 

agricultural processing sector, assistance in attracting investments, legislative determination 

of privileges for supporting enterprises to pay taxes to regional budgets, etc. 

It seems to us that it is necessary to stop the transfer of authority without proper funding 

and attempts to solve social and economic problems only in federal structures, and not to use 

their own powers. The efforts being made to stimulate economic growth and many investment 

processes in depressed republics are virtually disappearing due to lack of funds. 

Under these conditions, it is necessary to launch as soon as possible a new reproduction 

mechanism ensuring effective interaction between micro and macro levels of the economy 

and the transition to a policy of sustainable economic growth in order to ensure expanded 

reproduction of resources. It seems to us that the mechanism under consideration, in contrast 

to the current one, will orient not as usual to temporary financial stabilization, but to 
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increasing the value of public and private assets, including also human capital in the long run. 

In other words, it is intended for the integrated development of the socio-economic potential 

of the regions in almost all areas. 

 

Conclusions and Proposals 

 

1. An analysis of the results of ongoing regional economic programs showed that in 

today's realities there is another problem, besides the acute shortage of funds: the 

inability to form and choose the goals of regional economic policy on the ground. 

2. It has been established that the current mechanism for implementing regional 

economic policy, as a rule, is aimed at supporting existing production capacities, 

although it would have been more necessary to direct them to restructuring. 

3. It seems to us appropriate, when implementing federal investment programs, to move 

away from the sectoral principle to the territorial-sectoral one. This will allow for 

more effective implementation of an active agro-industrial policy and restructuring of 

business entities. 

4. In our opinion, when developing regional economic policies in labor-intensive 

depressive republics, it is necessary to take into account the economic activity of the 

private sector and its potential. Regions need to learn how to use it as an effective 

internal resource. 

5. For the effective implementation of the regional socio-economic policy in the 

depressed republics of the North Caucasus, it is necessary to achieve its harmonious 

combination with agro-industrial, tourist-recreational and structural policies, coupled 

with a range of measures for the cost of small business. 
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